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Risk Analysis
Big Business
For:Ex-Aides

By CLYDE H, FARNSWORTH
. U: SpectaltoTheNew York Times . o
\VASHINGTON,, Cct. 27— At the end:

i

" ol along shadowy corridorina nondew:]
- script. office building three- blocks
; from the White House, the sign by the:
 locked door reads International Busi-
- ness Goverament CounsellorsInc.; . ©

" "After pressing a buzzer, the visitoris

swiftly led into-a rocom filled with

books, a large map of the world and se-
cure filing cabinets. The air is.heavy

- with thearomatic smoka of pire tobac- |

4 - Willlam E. Colby, a former director,

of the Central Intelligence Agency, ap-

: Shah in1 Iran and the clobbering that

_tional companies. -
‘C.LA ofticial, whe

-for ambassador. Among his ¢lients is

* praises a visiter from behind steel.-
. Timmed glasses and then ever so ¢ir-
- curgspectly describes his new job for

risk assessor.’”.

 devaluation of Mexico’s currsncy
_ fore next year’s genaral elections. An-:

- vate sector by forrer Goverriment of-

private industry as an “investment;

It’s a “natural follow-up” to his ex.-

‘ perience invintelligence, he says, and’
then briefly sizes up conditions in
Egypt, Saudi' Arabia, Mexico and
France as he used to do for his former-
clientinthe Ovaroftice. - . - :

Thoughts on Saudi Royaity -
©ne of his conclusions: Expect a
be-

other: The Saudi royal house has far
deeper political roots in that country
than the Shah had in Iran and is thers.
forenot ripefora coup. - - : e

Mr. Colby is a leading practitioner

of a burgeoning industry in Washing-

- ton, the selling of expertise to the pri--

ficlals, It’s known as the “revolving,

- Notallhave come in out of thecold.. 5

] }tive assistant to Vice President Mon-.
‘dale, and two other Carter Adrninis-

"brooke, Assistant Secretary of State
“lor East Asia, and Decker Anstrom,
- whohad ahigh position in the Office of

‘Management and Budget, have
formed a. ‘consulting operation that
theycall Public Strategies. . - . © .~

- Theassessment of a country’s politi--

-what has become a highly sophisti- -

door” in thetrade, and has existed for
< decades. faatin o - SRR

NEW YORK TIMES
28 0CTOBER 1981

Lawyers in regulatory agencies take
jobs with the companies they once
regulated. Former trade officials ad--
vise private clients on United States
trade policy. Former Cabinet officers,
with iresh Xnowledge of the inner
workings of Government, provide new

“input to their old law firmis or to the:

of private companies. |
But now, after the collapse of the

many" companies took: iny failing to-
foresee the revolution, a growing nurn-
ber of former officials; particularly,
those with experience in intelligence
or the foreign service, are becoming
investment risk assessors for multina.
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ADne-Man Consulting cern
Richard Helms, another former top
C ‘was once the
American envoy to Iran, now runs a

-one-man consulting operatien, whicly.!

he calls Safeer, atter the Persian word

the Bechtel Corporation, the interna-
tional.. construction enterprise ; that

thrives en contracts with varions Mid-.
dle Easternrcountries, . s LES
"~ James-R. Schlesinger Jr.; who had’
been Defense and Energy Secretaryas
well as director of the €.1LA., now ad-]
vises Leliman Brothers, Xuhn. Loeb. -
One of his current tasks is the exams.

nation of investment possibilities in.

China for a host of Lehman clients. o
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James A. Johnson, who was execu-:

tration appointees, Richard C. Hol-

cal stability is only one element of
cated and specialized business of in-

vestment analysis.
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ileld, who is president of the Associae

- departments of full-time investment -
.analysts. Gulf, Exxon, Mobil, General’

‘moved in this direction. The Chase
‘committee fortoreignlcans.

Some umiversities. Georgstown Unie'

aformeroperative for the C.LA.

Review of Tax Policies ~ - %

The analysts also look ata country’s
regulatory process and tax policies to
see whether they will be excessively -
burdensome for the companies consid-
ering doing business thers, -

While there has been a proliferation
of independemt risk-analysis consult.
ancies, they are ndw due for “some
kind of shakeout,” said Gordon Ray-:

tion of Political Risk Analysts, which .
has 300 members. Multinational com.
panies are starting to build in-house -

Motors, and Chemical Bank and Chase -
Manhattan are among those that havew

uses the services of former Secretary’]
of State Henry A. Kissinger on its risk.

Risk analysis is even being taught ot

versity’s School of Foreign Service is
among these, Arnd the professor, .
Thomas Reckford, not surprisingly is
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The French

Fevolution

Reagan and Mltterrand
Costar mDocumentary
By Donnie Radclgffe L]

Washmgton Ways . ‘

Rlchard Helms was stxll US am-
bassador to Iran when Anwar Sadat
made a statevisit to Tehran in 1976:
As former. director of the Central{ -
Intelligence Agency, Helms had
made. headlines shuttling back and
forth to the United States to testify
on the CIA’s role in: Watergate and
in Chile’s 1970 presidential elections,

At a reception, Sadat turned to
Helms+and, in his distinctively ‘ac:
cented English, startled America’s
former:head spook by asking: “Why
do you do this striptease?”.

“I'm sorry, Mr. President,” Helms
replied,: “I don’t qunte underatand
what you're saying.”

“What I'm talkmg about, Sadat
scolded,.is all these secrets the CIA
is puttmg out in pubhc It's very snl]y
to do thmgs hke that.” .

EXCE} wlw
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By Edwin Guthman

Editor of The Inquirer

. Shortly after the end of World War I, the
U. . Navy, responding to reports that Soviet
military agencies had achieved amazing
results in using drugs to alter human behav-
ior, began a program of identifying and test-
ing drugs that might be useful in interroga-
tions and in recruitmentofagents. - .~
1t began as a defensive effort to detect and
counteract -drugs - and biological . agents
which might be used by the Soviets or other
hostile countries against the United States
and its allies. R

But, as congressional investigating com:
mittees reported a quarter of a century lat-
er, the defensive orientation of the program
soon became secondary as U.S. intelligence
agencies experimented to find how the
drugs could be used to get information
{rom, or gain control over, enemy spies.

By 1953, the Central Intelligence Agency
began a project with the code name of
MKULTRA to determine how chemical and
biological materials could be used effective-
1y in clandestiné operations. The results,
backers of the project said, would “enable
us to defend ourselves against a foe who
might not be as restrained in the use of
‘those techniques as we are.” , -

MKULTRA began by experimenting with -
possible uses 'of LSD and over the next 10

years expanded into a full-blown clandes- |

tine operation with “safe houses” in the San
Francisco Bay and New York areas, plenty
of cash and a range of experiments in which
LSD and other drugs were tested on unsus-
pecting individuals from all levels of soci-
ety. N . A S S '.",."’ ;2 :
MKULTRA was a secret tightly held with-
in the CIA. Few people within the agency
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.of an MKULTRA experiment. "
“It might be argued that LSD was thought
to be benign,” the Senate investigating
committee reported in 1976. “After the
death of Dr, Olson the dangers of the surrep-
titious administration of LSD were clear, yet
the CIA continued or initiated' a “project
involving the surreptitious administration

s e

knew_about it. Even_the CIA's inspector
general was unaware ot 1t atter an inspec-
‘tion in 1957 of the Technical Services Divi-
sion which operated the project>The con-
gressional investigating committees said
there is no .evidence that anyone in’ the
White House or in the Congress were told
aboutit 7 RIS et Y T
How many unsuspecting, nonvolunteer,
-persons were given LSD or other drugs is
not known as MKULTRA records were de::
stroyed in 1973 on theorders of Richard,
Helms, then director of the CIA. '{-j.‘ig;j

- It is known, ; at’ least one-

, however; that
: person, Dr. Fraak Olsom, a civilian employ-:
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‘treau in which a ClZ
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ClA:officer had injected

- of LSD to nonvolunteer human subjects.
“This program exposed numerous indi-
viduals in the United States to the risk of
death or serious injury without their in
formed consent, without medical supervi-
sion and without necessary follow-up to

determine any long-term effects.” :

- Tt was, in brief, an illegal, immoral, secret
project carried out by a handful of patriotic,
‘professional intelligence agents who short-
“cut the democratic process in what they
perceived. to be the interests of national

* security. .. : 7 T

. “The. congressional . committees’ disclo-

1 “sures in the mid-1970s about MKULTRA and |-

-other secrle& CIA domestic.operations — in-
b iSier 2006 /07 PrEangaie i i
lance and spying ~— Sx'ock@gg 11115 mggllg.z

: approximately 70 micrograms of LSD as part

‘did severe damage to the CIA’s reputation

ﬂ citizens’ constitutional rights.

Carter sought to E;event recurrence of free-.
00.05&41&5&139& FBI intelligence opera-

o,
o

T e e ibn IR T :

“"All this happened despite the fact that the’
National Security Act of 1947 which estab-
lished the CIA stipulated that the agency
was to have no.police or domestic intellj-
gence: function. That was to be left 1o the,
Federal Bureau of Investigation. . '

What happened is that the CIA officials
construed the language of the legislation in
a way to give them the guise of authority to
-order MKULTRA and the variety of other
domestic operations which infringed upon

Now, the Reagan administration is work- |
ing on an executive order that would put.

the CIA back in the domestic spying busi-
ness again. The draft as it stands now, ac-
cording to Teports last week, would allow
‘the CIA to infiltrate domestic organizations
and conduct “special activities” in the Ugit-
ed States as long as they were not intended
. to influence official policies or politics. - 7}
. The executive order wounld replace one
issned in January 1978 in which President

tions such as  MKULTRA, by specifically

‘and its ability to function. .,

prohibiting some, but not ail, illegal cov‘erti
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Is This Americ
a Soviet Spyi

_In THE ANNALs of Soviet defections to the Wese,
bizarre or perplexing as that of Yuri Ivanovich Nosen
years, his reputation has alternately plummeted and so:
gence corps debated whether he was a true defector o,
the end, aceeprance was the verdict, and Nosenko s tod
consultant. : : '

) However, new and secrer FBI findingye—revealed
time—declare that another Soviet, code-named Fed tma
the FBI believed was spying for the United States, was
agent under the control of Moscow. These fndings rais
questions about American intelligence operations—arn
giumacy of other defectors, including Yuri Nosenko. F

Adspted From “Sxapsov: Tiz Spy WHo Nevex (

YT BEGINS in 1962 when KGB
.?1 officer Yuri Nosenko arrived

2h in Geneva, Switzerland, with a
Soviet delegation to a disarmament
conference. During that trip, he
made a secret approach to the CIA
and announced that he wished to
work for the West. He did not want
to defect, however; instead, he pre-
ferred to meer with the CIA when-
ever his KGB dutles took him
outside Russia. Then Nosenko of-
fered information that suggesied he
had valuable knowledgs in many
.arcas of CIA interest, including KGB
recrutuntent of an American as a
Soviet spy.

After this initial conzact, No-

sennko returned to the conference.
The ClIA officer flew to the United
States convinced that the CIA had
secured the prize of all prizes in
intelligence: an “agentin place™—a
spy who.would work for America

in the very heart of the Soviet seeret

service.
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The officer’s enthusiasm disap-
peared shortly after he reached C1A
headquarters. There he was told a
secret that only a handful of CiA|
officers then knew. Another KGB,
officer, a man named Anatoli M. !
Golitsin, had defected to the United |
States six months earlier and stated -

that the KGB had penetrated the |

CilA at a high level. He had also o

warned that the Soviets would send |
out false defectors to deceive and |
confuse Western intelligenice and to J
diverr any investigadon that would
lead to the KGB spy in the ClA.
(Indeed, 2 number of highly placed
Saviet intelligence officers.did ap-
pear, among them a United Na-
tions diplomat whose code-name,
Fedora, would become inextricably
linked with Noserko.)

The thrust of Nosenko’s infor-
mation was that there was no Soviet
penetration of the CIA. His leads
about KGB recruitmént of an !
American spy pointed to the U.S.
military. : o

prevailed, he would never pe ac-
cepted as a true defector. '
Nothing was heard from No-!
senko for 19 months. Then, in Jan- |
uary of 1964, two months after the |
assassination of President joha F.j
Kennedy, he appeared in Geneva |
again. He stated that he wanted to]
cfect to the United States—and he!.
offered an irresistible temptation.!
He said that he had been in charge
of the KGB flc on Lee Harvey
Oswald, the man who had assassi-
nated President Kennedy. ‘
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